QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 1999

The Figures have not been audited.

CONSOLIDATED INCOME STATEMENT
 Current Year Quarter 
 Cumulative Year-to-date 





 30/09/1999 
 30/09/1999 





 RM'000 
 RM'000 








1.
(a)
Turnover
619,735
619,735


(b)
Investment income
5
5


(c)
Other income including interest income
8,861
8,861








2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
176,229
176,229


(b)
Interest on borrowings
(26,849)
(26,849)


(c)
Depreciation and amortisation
(58,717)
(58,717)


(d)
Exceptional items
(4,745)
(4,745)


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
85,918
85,918


(f)
Share in the results of associated companies
2,978
2,978


(g)
Profit before taxation, minority interests and extraordinary items
88,896
88,896


(h)
Taxation
(12,144)
(12,144)


(i)
(i)
Profit after taxation before deducting minority interests
76,752
76,752



(ii)
Less minority interests
(59,474)
(59,474) 


(j)
Profit after taxation attributable to members of the Company before extraordinary items
17,278
17,278


(k)
Extraordinary items




-
-


(l)
Profit attributable to members of the Company
17,278
17,278







3.
(a)
Earnings per share based on 2(j) above:-





(i)
Basic (based on 224,536,400 ordinary shares) (Sen)
7.7
7.7



(ii)
Fully diluted (the assumption of exercise of conversion

rights of bond holders and warrant holders would result in an increased earnings per share, and is not disclosed in accordance with Malaysian Accounting Standard 1 on Earnings Per Share)  
N/A
N/A



Note: There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.
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CONSOLIDATED BALANCE SHEET
As at end of current quarter
As at preceding financial year end





30/09/1999
30/06/1999





RM'000
RM'000

1.
Fixed Assets
1,624,937
1,554,966

2.
Investment in Associated Companies
588,151
578,160

3.
Long Term Investments
525,284
493,202

4.
Intangible Assets
483,187
468,990








5.
Current Assets





Stocks
233,954
223,696



Trade Debtors
430,989
386,871



Cash
331,368
323,210



Others
281,309
265,857





1,277,620
1,199,634








6.
Current Liabilities





Short Term Borrowings
974,404
920,567



Trade Creditors
161,824
160,324



Other Creditors
267,898
244,852



Provision for Taxation
37,392
34,231



Others
469,487
410,963





1,911,005
1,770,937

7.
Net Current Assets / (Liabilities)
(633,385)
(571,303)












2,588,174
2,524,015








8.
Shareholders' Funds





Share Capital
112,268
112,268



Reserves






Share Premium
284,463
284,463




Retained Profit
536,520
519,243




Others
21,385
22,274












842,368
825,980






9.
Minority Interests
541,063
535,092






10.
Long Term Borrowings
1,039,048
1,001,249

11.
Other Long Term Liabilities
53,427
49,426





1,092,475
1,050,675












2,588,174
2,524,015








12.
Net tangible assets per share (sen)
210
209
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1.
Accounting policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statement.



2.
Exceptional items

The exceptional items of RM4,745,000 in the accounts relate to the provision for EuroConvertible Bond Put Premiums of RM5,073,000 and net exchange gain on repayment of foreign currency borrowings of RM328,000.



3.
Extraordinary items

There are no extraordinary items included in the accounts.



4.
Taxation

Included in the item of taxation is an amount of deferred taxation of RM7,019,000 and an amount of RM5,125,000 being current quarter provision for taxation.



5.
Pre-acquisition profits

There were no pre-acquisition profits included in the accounts.



6.
Sale of investments / properties

There were no sale of investments and/or properties for the financial quarter ended 30 September 1999, other than as disclosed in note 9 on Corporate Proposals.



7.
Quoted securities


(a)
The purchase of quoted securities for the financial quarter ended 30 September 1999 arose from entitlement of subscription of warrants and amounted to RM3,098,555.00. 




(b)
Particulars of investments in quoted shares as at 30 September 1999:-




RM’000



Total investments at cost









- Associate Company






493,695



- Others
98,349




592,044



Total investments at book value (after provision for diminution in value)
589,825



Total investments at market value
242,423

8.
Group structure

The results of the Group for the year-to-date have not been affected by any form of changes in the composition of the Group.
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9.
Corporate proposals

Hong Leong Industries Berhad (“the Company”) had appointed Aseambankers Malaysia Berhad to act as its adviser for the proposed Executive Shares Option Scheme (“ESOS”) which was announced on 7 September 1999. On 14 October 1999, the Securities Commission had approved the establishment of the proposed ESOS. The approval of the shareholders of the Company is still pending.

The Company had entered into an agreement to dispose of its 70% equity interest in a subsidiary, Autonet Sdn Bhd, to Metro Mutiara Corporation (M) Sdn Bhd for a total cash consideration of RM1,995,000.

The Company’s subsidiary, Guolene Packaging Industries Berhad, had entered into an agreement to dispose of its 52% equity interest in Guolene Industrial Paper Products Sdn Bhd to Frantschach Packaging Aktiengesellchaft for a total consideration comprising the following:- (a) cash RM10,920,000, and (b) monthly interest on an agreed amount which is the sum of RM10,920,000 and an amount equivalent to 52% of a dividend of RM10,300,000 at the rate of 6.25% per annum commencing on 30 June 1999 and expiring on the completion of the disposal.



10.
Seasonal / Cyclical factors

There are no material changes to the factors affecting the sources of income and performance of the Group during the financial quarter ended 30 September 1999.



11.
Debt / Equity securities and Share buy-back

There has been no issuance or repayment of debt and equity securities, share buy back, share cancellations, shares held as treasury shares and resale of treasury shares for the financial quarter ended 30 September 1999.



12.
Group borrowings

Particulars of  the Group’s borrowings as at 30 September 1999 are as follows :-







RM’000



(a)
Unsecured short term borrowings

974,404



(b)
Unsecured long term borrowings

1,039,048






2,013,452



The above Group’s borrowings include foreign currency borrowings as follows :-








RM’000




USD borrowings

1,018,200




DM borrowings

29,331





JPY borrowings




6,852
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13.
Contingent liabilities

There are no contingent liabilities to be disclosed as at the date of this report.



14.
Off-balance sheet risks

There are no off-balance sheet risks envisaged as at the date of this report that might materially affect the position or business of the Group.



15.
Material Litigation

There is no pending material litigation against the Group as at the date of this report.



16.
Segmental Reporting

Segmental analysis for the financial quarter ended 30 September 1999:





Turnover

RM’000

Profit/(Loss)

Before Tax

RM’000

Net Assets

Employed

RM’000


Semiconductor




Motorcycles

Packaging

Building materials

Investment holdings & others
339,129

76,804

58,045

119,028

26,729

109,766

(2,464)

5,287

5,414

(32,085)

1,173,551

140,621

197,322

261,945

(277,740)


Share of profit of associated companies


619,735

-

85,918

2,978

1,495,699

-





619,735

88,896

1,495,699

17.
Quarterly Analysis

Comparative figures for the Group Income Statement are not presented as this is the first set of quarterly report presented for the financial year to date.



18.
Review of Results

The Group recorded satisfactory results for the financial quarter under review, in line with the continued recovery in the semiconductor industry and the Malaysian economy.

Turnover for the Group was RM619.7 million with operating profit of RM85.9 million. The Group’s profit attributable to shareholders was RM17.3 million.



19.
Prospects

Barring any unforeseen circumstances, the Board expects the Group to perform satisfactorily in the current financial year.



20.
Profit forecast / profit guaranteed

Not Applicable.
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21.
Dividend

The Board does not recommend any interim dividend for the financial quarter ended 30 September 1999.



22.
Year 2000 (“Y2K”) Readiness

The Group is Y2K Ready.



By Order of the Board

Hong Leong Industries Berhad

Christine Lee Oi Kuan

Joanne Leong Wei Yin

Company Secretaries

Kuala Lumpur


